
IKSTALLMENT SALE AGREEPENT 

THIS AGiiZECi'iENT made 2nd en te red  i n t o  t h i s  ,2,7/A day of 

J&2&&&, 

an  I l l i n o i s  co rpora t ion ,  h e r e i n s f t e r  c a l l e d  CiLCO, and t h e  C i T f  OF 

S?RiNGPIELD, an Illinois municipal  corpora t ion ,  h e r e i n a f t e r  c a l l e d  

C i F ,  

, 196l by and between CENTRAL ILLINOIS LIGIiT CO:.TPAluY, 

1.I 1 'X I< E S S E T E: 

ITXZRSAS the  C i T Y  p r e s e n t l y  oiwns, opera tes  an6 ma in ta ins  2 

munic ipa l  e l e c t r i c  Gtility s y s t e c ,  inc ludinz  g e n e r z t i o n  ~ i i l  

d i s t r i b u t i o n  i n  ana around. S p r i n g f i e l d ,  I l l i n o i s  ; znd 

WLEREAS C I L C O  a l s o  p r e s e n t l y  o m s ,  opera t e s  ane cz , in t a ins  

a p u b l i c  u t i l i t y  e l e c t r i c  syster: f o r  f u r n i s h i n g  e l e c t r l c l t y  tc ti?e 
- . .  p u b l i c  i n  2nd zround S p r i n g f i e l d ,  I l l i n o i s ;  and - - - .  

WZ3ZAS the  C i T Y  d e s i r e s  t o  purchase c e r t a i n  of the  e1ec:ric fct7 ..*c(; 

f z c i l i t i e s  of C I L C O '  wi thin and % i t h o u t  t h e  c o r 2 o r z t e  l i m i t s  of 

S p r i n g f i e l d  2nd C I L C O  d e s i r e s  t o  sell such f a c i l i t i e s ;  and 

VEEREAS t h e  CITY d e s i r e s  t o  have' a s t r o n g  i n t e r c o n n s c t i o n  

witin CiLCO f o r  the supply and in te rchange  of e l e c t r i c i t y ;  

a r.d 

L.5Z39.S CILCO 2nd the C I T Y  d e s l r e  t o  e l i m i n a t e  d u p l i c e t i z n  

ci' e l e c t z i c  f a c i l i t i e s  znd 6 e s i r e  t o  e s t a b l i s h  t e i - r i t o r i a l  

'ccxd.eri.?s 2nd a rezs  ir. whick, e x 3  r e s p e c t i v e l y  w i l i  f ; - rn i sh  

-11 e l e c t r i c  s e rv i ce ;  arid 

i,rd:p- ....-..~.k S the CITY I n t e x s  p u r c h ~ s s  see;? e l e c t r i c  ? sc i i : t i e s  

:roF. C X C O  uncier an instal:::,?:*:; ;;;rpc,rlent l,.iith p r spayxen t  prG\iision 



hXE,SZAS tie reveiiues f rom t h e  e l e c t r i c  f a c i l i t i e s  t o  be  p~:chase5 

b y  t h e  C I T Y  w i l l  apprcxirn2te %re$ X i l l i o n  Doll2rc (6~,000,000) 

annuel ly ,  

Hob:,!, THEREFOEE, for 2nd in c o n s i d e r a t i o n  of the n.utu?l ccvcnz?.',~ 

a d  a g r e e ~ ~ n t s  hereinafter c o r ~ t a i n e d :  t he  p a r t i e s  h e r e t o  2 g r e e  2 3  

f o l l o w s  : 

Sectior.  1. Agreement to P u r c 3 2 s e  end S e l l .  

1.01. The C I T Y  Zgrees  t o  purch2se f o r  V i e  s m  o f  E E m X  N I L L I O X  

EIGST SUXDiiED T:<OUSE;X!I) DOLLARS ($11,60?,000)1 u 2 c n  t:?e te -ms  2nE 

c o n d i t i c n s  he re in  s e t  f o r t h ,  t he  proper ty ,  equi?."ient end ?zc? l ikLes  

of  C I L C O  2s h e r e i n  s g e c i f i e d  and C I L C O  a g r e e s  t o  s e l l  scch  pro;ertg, 

equ.ipnent and f a c i l i t i e s  upon su.ch t n z s  and. condit?o-.s.  

1.02. The payment b y  t h e  C I T Y  of s 2 i d  pri?.cis?.l sea of ELXmX 

MILLION EIGST HUNIRZD TFTOilSAXD DOLLARS ($ll,800,000) 226 $he 2n111121 

r 2 t e s  of i n t e r - s t  upon t h e  b2l2nce ren2in ing  f r o ?  t i z e  t o  t ix 'e  

sh22.1 be i n  i n s t a l l m e n t s  2 s  f o l l o ~ s :  

. 
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1.03. Al; i n s t2 l lmen t s  of p r i n c i p a l ,  ot'ner t han  t h e  i n i t i a l  

i n s t e l l n e c t  d u z  IGZrch 1, 1967, anli all i n t e r e s t  payments s;hall be  

n 2 d 2  by  check psyable  t o  CILC0, 2nd l ie l ivered to CILCG 2 t  its o f f i c e  

i n  Peor ia ,  I l l i n o i s ,  or a t  s u c h  o t h e r  p l ace  o r  p l i c e s  2 s  r.ay b e  

s p c i f i e d  i n  Txriting by  CILCG or by w r i t t e n  mutGai c o n s e n t ,  f r e e  

of exps-se f o r  c o l l e c t i o n  and other chzi-ges. 

/J 

1.04. '&ne Ci,z s k . 1 1  h2ve iine r i g h t  on Nerch 1, 1968 ana on 

aiiy subsequent p- inc ipa l  pzynent  aztr ,  upon s i x t y  (60) a i y s  ' p r i o r  

w r i t t e n  n o t i c e  t o  CILCG, to prepzy tn2 e n t i r e  p r i n c i p a l  b i l a n c e  

due, or  any part t i iereof ,  w i t h  i n t e r e s t  to t n a t  & t 2 ,  wit'iiout 

pen2 1 ty . 
1.05. It i s  unlierstood t?;zt t h e  initial p r i n c i p l  pzyinent 

of Three M i l l i o n  Dollars ($3,000,000) i s  depenaent upon the  C i T Y  

o j t a i n i n g  such funds by t he  i s suance  of revence bonds  in conformance 

viit'n t he  I l l i n o i s  Nunic ipa l  Code, and i f  t he  CITY i s  ui2able to o b t a i n  

suc;? f inanc ing  p r i o r  t o  M2rch 1, 1967, then  this agreenen t  s h a l l  

bzcorne n u l l  and v o l a  z.nd t h e  in t e rchange  Agreev,ent l i ~ . t s d  the same 

cizte 2 s  t 'nis Ajrsenent  shall l i kewise  becorie n u l i  a n d  vcid. 

1.06. It is f u r t h z r  understood t n 2 t  t h e  i n s t a l l n z n t s  of 

p r i n c i p a l  and i n t e r s s t  hereunder  a r e  p iyab le  s o l e l y  f-on ths :zvsn.c 

dzi-lved 2nd t o  be der ived fro- t n e  onera t ion  of t he  CL?'s sltc.z:ic 

p l a n t  and sys tzm or f r6x :  $2;. saie of E l e c t r i c  Revenue Sonds. 

1.07. %-:,e Gblisz.;:c2s 0: +' ,ne C i T  hzreundzr  21'2 not t o  be 

cozsidered 2 s  2n I n d e b t e c h e s s  r i i t h in  t h e  3 2 2 n i n ~  of zny const i t : -  

L <  
- c :;z 1 01' s t; tu t G py 1 i r f i  i ts t i 3 y,. 



Section 2. D e s c r i p t i o n  o f  t h e  Pro?er t ‘ j .  

2.01. The p r o p r t y ,  e p L g r e x t  2nd f ‘ e c i l i t i e s  t o  be p u r c h 2 s e C  

b y  t h e  C I T Y  and s o l d  by CILCC sj7211 c o n s i s t  of a l l  the  p roge r ’ ;~ ,  

rez:., ~ e r s ~ n 2 1  o r  nixed,  which ccngrises tke electric dist r lb:J-  

t i o n  systcn i n  2nd 27ound c e r t e i n  92rtS of  S ~ r i n g f i e l d ,  Illlnols, 

owned by C l L C O  and xh ich  i s  s a e c i f i c e l l y  l i s t e d  and sh~>.::n on 

schedules  a t t a c h e d  h e r e t o  2nd n ~ d e  2 p 2 r t  hereof ,  t oge the r  x i t h  

a l l  additions and improvements to sc.ch s g e c i f i c z l l y  listed proper?; 

b e h e e n  the d a t e  hereof  and J2 rc : l  1, 1967, 2nd which s c h e d u l e s  

s h e l l  b e :  

( a )  All r e 2 1  es tc? te  t o  be t r a s f e r r e d  t o  the  ClW, 

i n c l u d i n g  f e e  I n t e r e s t s ,  ezseren’is o r  o t h e r  

i n t e r e s t s  t h e r e i l l  2s legz1:y described ir. 

Schedule A and loc2ted 2s in5 ic2 ted  i n  r e d  



All  c u s t o m e r s  in the s e r v i c e  a r e a  t r a n s f e r r e d  to  the 

CITY d e s c r i b e d  in  Section 5 . 0 1  (a), a l i s t  of which 

c u s t o m e r s  is f u r n i s h e d  to the CITY c o n t e m p o r a n e o u s -  

l y  with the execution of this ag reemen t .  

Al l  r igh ts ,  p r i v i l e g e s ,  f r a n c h i s e s ,  p e r m i t s ,  g r a n t s  

a n d  consents ,  including jo in t  pole a g r e e m e n t s  with 

o t h e r  uti l i t ies and  the  CITY, a n d  all r e n e w a l s ,  ex- 

t ens i sns ,  enlargements and modif ica t ions  of t h e  

s a m e ,  c u s t o m e r  r e c o r d s ,  meter books, m a p s ,  

s u r v e y s ,  t i t l e  reports ,  c h a r t s ,  p l ans ,  and all th ings  

of value belonging t o  o r  compr i s ing  any  part of the  

p r o p e r t y ,  equipment  a n d  f ac i l i t i e s  l i s t e d  or shown 

o n  Schedules A, B, a n d  C u s e d  or  usefu l  i n  

connection the rewi th .  
- 

2 . 0 2 .  It is  unders tood  and a g r e e d  ~ a t  s o m e  of the p r o p e r t y , e q u i p -  

m e n t  and  f ac i l i t i e s  l i s t e d  o r  shown in  Schedules  A, B and C i s  u s e d  in  

conjunction with p;oviding s t e a m - h e a t  s e r v i c e  which CILCO is p r e s z n t l y  

providing to  c e r t a i n  p r e m i s e s  within the  Ci ty  of Springfield which s e r v i c e  i s  

to be z32ndoi-,id znd discontinued on Ju ly  1 ,  CILCO s h a l l  continue 

to o2erz:s and maiil tain and have the  l i c e n s e  to u s e  and entez upon, un t i l  

July 1,  1 9 6 8 ,  such  o i  sa id  p rope r ty ,  equipment  and  fac i l i t i es  a s  is  r e q u i r s d  

f o r  providing tbLe s:eam heat s e r v i c e ,  a f t e r  which time CILCO's l i c c n s e  

=nail Cease a n d  iermi-?.ate. 

1968. 

. .  CILCO a g r e e s  to  a s s u m e  and hold t h e  

:.a:TLkss of any zn2 all obligations,  c o n t r a c i u z l  or o t h e r w i s e ,  

e:.:?,rk:ss 07 i:*l?lied, a r i s i n g  irorn CILCO's  o?era t ion  a n e  cessa t io i l  of 



opera t ion  of 2nd the f u r n i s h i n g  of stez?. h e a t ,  including taxes 2nd 

ins.;.x.nce. 

- Section 3. Turnover  and Ouera t ior .  
of t n e  Prooerq-. 

r T  3.01. iae property, ecuipne-t 2116 f z c i l i t i e s  herein 23;reeC 

to be purchased by  t h e  CITY and s o l d  by C T X O  (except  f o r  ?ne 

license t o  CILCO to c o n t i n u e  to pro.~:de ske2z i?er_t s e r v i c e ) ,  

sh21l b e  t u r n e d  o v e r  to the C I T Y  2s of ICarch I, 1967 ( s u b j e c t  tc 

p2ragr2ph 3.0b h e r e o f )  2nd t h e  C I T Y  s h a l l  t 2 k z  t i t l e . t h e r e t o  

2nd s h z l l  t h e r e a f t e r  o p e r z t e  2nd x2 in tz i r  s.d.ch rjroperty, ecuip-  

ment and f a c r l i t i e s  2nd be s c l e l y  r e s p o i s i b l o  f o r  p'rovidinz 

e l e c t r i c  s e r v i c e  t o  211 of t:x ccs tor . ie rs  t 7 z r s f e r r e d  t o  t h e  CI". 



C I m- i-, t h e  C I T Y  m a y  Zccept the property, equipment sa2 f a c i l i t i e s  

i t s  dexaged c o c d l t i o n ,  and CILCO s h a l l  2cs ign  t o  t h e  C I T Y  2.1;. 

- ~--oceeds of acg insurence  c0verir.Z such rix:.qe o r  d e e t r u c t i o n .  

3 . O k .  CIIJCO s h 2 1 l  cont inue i t s  e l e c t r i c  connec t ions  iv:it> 

t h e  proper ty ,  e q u i p s e n t  2nd f a c i l i t i e s  tu . rno6  t o  Yae CITY cn 

1Y;zirch 1, 1967, f o r  a reasonable  p e r i o d  t h e r e e f t s r ,  b u t  no longer 

thai Yiarch 1, 1369, s o  t h a t  an o r i l e r ly  t r2 .ns i t ion  c m  b e  e f f e c t e d  

by the CITY and t h e  p r o p e r t y ,  'equFynent, f z c i l i t l e s  and C?S~O.TI.PTS 

s o  trznsferred to the CITY can  be  a t t 2 c h e d  t o  t h e  d i s t r ib -> . t i on  

system of the CITY without any unnecessary d i s r u p t i o n  o r  c u r t ~ i l -  

ment o f  s e r v i c e . t o  the customers r e c e i v i n g  electrtc szrvice. 

3.05. C X C O  s h e l l  meke a f i n a l  rea2.i~~ of ~ 1 1  cus tcners '  

meters with tine March, 1967 b i l l i n g  cycle wh~ich beg ins  on 

Februery 2&, and si211 inc lude  i n  t h e  billing f o r  such r e 2 d i n s  

2 n o t i f i c e t i o n  Ynat service f r o m  2nd a f t e r  the d z . " , ~  o f  suz:? n e t e r  

rea2lng will b e  furnlshed and b i l l e d  by tne C I F .  
..~ 

3.06. Appropriete  ad jvstxents  s h a l l  be  p.zde :vFthin z i n e t g  

( 9 0 )  dzys f01101wIii~ Ywch 1, 1967 i n  respect t o  the F .  --o-;.e:ty, 

eqc.ipiF.ent, facil!.ties and c u s t o x e ~ s  turned over aad s o l d  to ths 

CITY 23 follo!,::s: ~ . 

(a) K e k n r  r ead lngs  and f t n a l  b i l l i n g  b y  C Z i ~ 2 9  

s h ~ l l  b e  p:or?.?ted z s  of h r c h  1, 1531, -,.:it;? 

mete r s  r e 2 6  prior t o  I-iarc:? 1 3 ro72 ted  t o  

n .< - 

i.:,?.?ch 1 bz.ced on the ?e'oruz.r~r 511 7 s o  t:;zt 

C I L C O  s h a l l  turn C - J ~ :  to t h e  CzTl  t:-.zt ~ ~ ~ : ~ L ~ n  

J --, 

L. o_' b7Le f i n 2 1  pzyzcnt  ~ 1 1 o c ? . , j l e  t:, t:?: ;-:-:-e 

-7 - 



subsequent  t o  ICarch 1, 1967, and C I L C O  s h a l l  

r e t a i n  t h a t  p o r t i o n  2 l l o c a b l e  t o  t h e  period. 

>Tior  t o  March 1, 1357. The revenue shall be 

p r o r a t e d  acco rd ing  t o  t h e  f r a c t i o n  o b t a i n s ?  by 

d i v i d i n g  t h e  number or' dzys before o r  a f t e r  

K 2 ~ c h  1, 1967 on which t h e  reading  i s  made by 

t'e number of days i n  t h e  b i l l i n g  p e r i o l .  . 

(3) .YIP anovnt of any credits t o  customers  f o r  

misce l l eneous  .zdvznce d e p o s i t s  s u b  J e c t  t o  

re fund  and of any Edvance payments made by 

customers ,  o r  d e p o s i t s  (incliidir!s . zccrued  iRterest) 

m2de f o r  t h e  es t ab l i shmen t  of c r n d F t  f o r  e l e c t r i c  

s e r v i c e  e x c l u s i v e l y ,  sh211 be a d j u s t e d  by p2ging 

o v e r  t o  t h e  CLTY t h e  book amounts t h e r e o f  E S  of  

X2rch 1, 1967. !?z.;g CITY s h a l l  execute p r o p e r  

instrwnents acknowledging r e c e i p t  of such funds  

2nd essume t h e  o b l i g a t i o n s  of CILCO i n  res3ec t  

t h e r e t c ,  

A n y  pre?ald o r  accrued m n t a l s  o r  o t h e r  prepa:d 

or accrued amounts on t h e  proper ty ,  equ iczen t  

22d f a c i l i t l e s  so1.d 2nd t r z n s f e r r e d  Zo t;?e CITY 

s h a l l  b e  p r o r z t e d  as of I.lzrch 1, 1967. 

' ( c )  

The r ,et  2r.ounts of such 2djustnients  shall be s e t t l e d  i n  cr?sh. 

3 . 0 7 .  TYe C I T Y  and C I L C O  k v c i  2 jo:nt i n t e r e s t  i R  the f ? x l  

b i l l s  re?.c'-ers?5. to C I L C O  c u s t c n e x  t r ? n s f e ? - e d  to the CIT!, 2nd *?e 

C I T Y  Z ~ T C ~ S ,  ii G ?e?-ested 5;. CISCO, i;o d~scontlnwe e lec5y ic  - e y ' ; l . - c  



ts such  customers who a r e  n i n e t y  (90) days  cel inqGent  on t 'nelr f i r .21  

bills for e l e c t r i c  s e r v i c e ,  provided t h a t  C I L C O  shall execu te  a 

s2 t i s f ac to i -y  Indemnity agrzenezt  t o  the CITY.  
. .  

3.08. h y  and a l l  r e a l  e s t a t e  and pe r sona l  pron.2r t j r  t a x e s  

iss;.ssed a g a l n s t  t h e  p ropz r ty ,  equipinent an6 f i c L l i l i i e s  s o l a  acd 

transferrsd t o  t h e  C I T Y  and a l s o  a l l  Pede ra l ,  Stite 2nc ~ o c a l  t a x e s  

2nd assessments ,  i nc lud ing  any u t i l i t y  t a x ,  levied a n c  Lssessed on 

t h e  revenue from t h e  customers t r x s f e r r e d  t o  the CITY,  z ;?z i l  be 

p r o r a t e d  as or March 1, 1967. Each p a r t y  shell promptly 32y o? 

make s u i t a b l e  p r o v i s i o n  for d i s c h a r g i n z  t h e i r .  ;-zs,ective t z x  

l i a b i l i t i e s  when b i i l s  a r e  r enze red .  

. -  

3.09. CILCO shall d e l i v e r  t o  or make a v a i l a b i s  t o  ::?e 

C I T Y  such  r eco rds ,  f i l e s ,  naps, p la t s  and a g ~ z e m e n t s  r e L t i r , z  to 

t h e  p rope r ty ,  equipKent and f a c i l i t i e s  t u r x d  o v e r  50 tine C I T Y  

2s nay reasonably  be required f o r  the props? and e:ficie-t o7ei-z- 

t i o n  and maintenance of  such p:-opeFty, equip:;.snt and f z c i l i t i e s  

~ c d  t o  provide adequate ,  r e l i a b l e -  and  s a f e  s e r v i c e  t o  t h  e l e c t r i c  

ccskoxe r s  t r e n s f e r r e d  t o  t h e  C I T Y .  

- . - -  . ,  3.10. The C i T Y  zgrees t o  . inCennify CILCC L:.C no.ic i; ~ ~ ~ l e s s  
- .~ aga:nst any and all losses, c l z L x ,  d2mages, ~:.:-2e'fis~s i.:~:.: I: ~ ' z l l i S i : ? s  

Z ? i s i ; q  out of or in conr.ection :;ith t h e  op,-rz.tion ;;?e - $ + - . : - ' - - - - ,  ...__.. "G..G-.LL 

O F  s a i d  proper ty ,  equlpzent  and f a c i l i t 3 . e ~  from 2nd z f ' c ? ~ ~  ti-,? C I ' T  

k Z S  tzkcn  o v e r  s u c h  o? i - r ? t ion  a n t  inainten2nce On I-lz.rch 1, 1957, zr.5 

CZLCC zgpees to i7Jn-ri-- I u~,,.; .-.y L. Lne 6153" 2nd hold i t  hzrxless zsii ;*lst  2r.j' 

zzz*s o r  l i z j i l i t i e s  = p s i ; y g  



out of o r  i n  conxec t ion  with such proper ty ,  equipment and facilities 

Drior  t o  the  h r c h  1, 1967 tekeover by the CITY. Ezch e g r e e s  t h T t  

i f  2ny such  l L 2 . h i l i t y  shall be esser'ied against it for 2 p e r i 3 d  " o r  

whic:: i'i was n e t  operating o r  ma in ta in ing  such ~ r 9 9 e r t y ,  ecc:i?z?nt 

o r  f 2 c i l i t y ,  i t  shall ~ r o n i p t l y  n o t i f y  t h e  o t h e r  and s h a l l  2 f f o ~ C  

such o t h e r  party 2 re2sombI.e o p p o r t u n i t y  t o  defend t h e  s s K e ,  2 t  

i t s  own expense. 

S e c t i o n  L I .  - FmDloyees. 

k.01. '11?.? CITY t o  the f u l l e s t  e x t e n t  possl '5le will. eniploy 

L &e e i? logees  of  C I L C O  ,;:hose '~ork r e l a t e s  pr::?.er%ly, to Yne p-co;r-r';.i, 

equ.i?nei.t, facilities m d  customers sold ar.d t r m s f e r r e d  to th.n 

C I T Y .  Hovever, CILCO w F l 1  en2eevor t o  provide f o r  t h e  cont inusd  

employr:oxi, ' c j .  i t  o f  2ny enployee who, for good c ~ u s e , . w i s h e s  t o  

rem2in ir_ C T L C O ' s  employ, but 2ng such employee s h ~ l l ,  i f  r e q u e s t z 6 ,  

work t e n p o r z r i l y  f o r  t h e  CITY. 
.~ 

S e c t i o r  5. Sc-r:rice T e r r i t o r y .  



d u p l i c a t i o n  of e l e c t r i c  f a c i l i t i e s ,  t he  CITY 2nd CILZG a g r e e  to 

observe t e r r i t o r i z l  i n t e g r i t y  ana e s t a b l i s h  bounder i e s ,  to be 

observed froin and a r t e r  March 3 ,  1967, for t ' ne l r  e l e c t r i c  s e r v i c e  

- 7  as foi1ol :s :  

( a )  The CITY Service Area s h a l l  be the e n t 2 - z  c o ~ 2 s r e t e  limits 

05 the C i t y  and t k z t  a rea  o u t s i ~ d e  t h e  C G ~ - , G - - - -  l i n i t s  

wnicil i s  boun jed  on t h e  Ezst by S t z t e  Iiocte 25 extending 

bo t h e  South f o r k  of ths Szng2mon River ,  t;?ence South7i;z.,-d 

a l o n g  s a i d  river to ths i n t z r s e c t i o n  of Road gS sho:.in o n  

L 



a r e a  d e s c r i b e d  i n  su:>paragraph (a) above and  as .ou t l ined  

on s a i d  Schedule D, which a r e a  includes the i n c o r p o r a t e d  

Village of Grandview. 

>',%enever any t e r r i t o r y  which i s  in CILCO's  S e r v i c e  A r e a  5. 02. 

as dsiined i n  Sec t ion  5 . 0 1  (b) above i s  annexed  to the CITY, CILCO 

sha l l  re l inquish  .such te r r i to ry-  to the CITY, which sha l l  c;-.<n & c o m e  

part of the CITY'S S e r v i c e  A r e a ,  and the CITY sha l l  pay CILCO +e f a i r  

ca sh  m a r k e t  va lue  of the  p rope r ty ,  equipment and fac i l i t i es  u s e d  t o  

s e r v e  the c u s t o m e r s  in  such  t e r r i t o r y ,  upon rece iv ing  f r o m  CiLCO 

appropr ia te  i n s t r u m e n t s  of conveyance t r a n s f e r r i n g  good an& a e r c h a n t -  

able title to s u c h  p r o p e r t y ,  equipment and  fac i l i t i es  to the  CITY :Tee 

and c l e a r  of all l i e n s  and  encumbrances  with w a r r a n t y  deed  f o r  a n y  r e a l  

e s t a t e  in f e e .  

b y  the CITY in a n y  annexed  a r e a  s o  that  e l e c t r i c  s e r v i c e  w i l l  not be 

unnecessa r i ly  d i s r u p t e d  or cur ta i led ,  and CILCO and  the  CITY s h a l l  

make  the n e c e s s a r y  ad jusrments  in  billing c u s t o m e r s ,  depos i t s  a n d  a d v a n c e s  

on the b a s i s  of a n  effective takeover  da te .  The "fair  c a s h  ma-ke t  va lue"  

si,all be d z t e r m i n e d  by reproduct ion  cos t  new l e s s  o b s e r v e d  & e p r ? c i a t i o n ,  

plus the then c u r r e n t  m a r k e t  value of any r e a l  e s t a t e  included in  ?he t r a n s f e r  

;r. the event CILCO and  the CITY a?? unable to s g z e e  on vz l : le ,  s u c 3  

Eetermination s h a l l  be made  by an independznt engineer  \vir:-. ~ e s p e c i  i o  

f j c i l i t i e s ,  and a n  inde?cndent realty- a p p r a i s e r  \vi::? r e s p e c t  i o  r e a l  e s t a t e ,  

se lec ted  by the p a r t i e s .  

CILCO shall allow fo r  a n  o r d e r l y  t r ans i t i on  or t a k e o v e r  



cus tone r s  purchas ing  e l e c t r i c  energy f o r  r e s a l e ,  2nd CILCO Zgrees 

n o t  t o  se rve  2ny o f  t he  CITY'S wholesale customers.  Each p a r t y  

e5;Tees not  t o  s f r - ~ e  2 t  wholes2le eny customer, o t h e r  'th2n t hose  

p r e s e n t l y  be ing  serveC;, :.:;?o is  ou t s ide  of t:?e p a r t y ' s  s e -v i ce  

a re%.  X ~ t h h g  h e r e i n  conta ined ,  hoxever, s h a l l  p r e v e n t  e i t :?er  

~ 2 r t y  ?TO;;: eake r ing  i n t o  in t e rconnec t ion  ~ g r e e n e n t s  f o r  the e:tc:22nge 

of e l e c t r i c  energy.  

5.04. Tne C i T Y  e g r e e s  t h a t  i t  will gr2nt to CZLCO 2 f ranck. ise 

o r  r i g h t s  f o r  t h e  p r i v i l e g e  cf using t he  s t r e e t s  2nd p u b l i c . w a y s  

of the C I T  2s shorn on Schedule E 2tt2cheC! hereto ,zn2 m d e  2 p 2 5  

Sereof for i n s t e l l i n g ,  oper~ting and m i n t a i n i n g  s w h  e l e c t 2 i c e . l  

f 2 c i l i t i e s  w i t h i n  the e x i s t i n g  c o ~ p o r 2 t e  l i m i t s  o f  t he  CITY which 

m y  be requrred o r  necessacy t o  provide e l e c t r i c  s e r v l c e  !.n 2nd to 

CILCO's E l e c t r i c  Se rv ice  Area OF t o  p r o v i d e  i n t e r c o n n e c t i o n s  with 

''-o L A . -  CIY' OF o t h e r  e l e c t r i c  system. Said ordinance s h l l  2.1~0 

r,rznt t o  CILC0 'i:?e r i g h t  and p r i v i l e g e  o f  usiag a d d i t i o n 2 1  streets 

m d  pub i l c  w2ys of thz C I T Y  f o r  s:Lch purpcse w i t h i n  ex i s t , i ng  o r  

"2tU.re CGPpO1'2te 1 i 3 i t S  O f  the cx'I?I which in2y be r ,?qxired o r  

P?cesSS?:,- to ? r o v i d e  e l e c t r i c  se r \ i i ce  I n  and t o  CTLCO's S' l_fc tz lc  

-13- 



t h e  d e l i v e r y  of a l l  final documents of conveyance, a s s i g r m e n t  and 

t r a n s f e r  s h a l l  be consumrrated a t  t h e  o f f i c e s  of C i t y  'dater ,  L ight  

and Poxer ,  Municipal Bui ld ing ,  S p r i n g f i e l d ,  I l l i n o i s ,  a t  t h e  h o u r  

o f  1 l : O O  o ' c l o c k  A. M . ,  C e n t r a l  Standard Time, on Mzrch I, 1967, 

o r  on su.ch o the r  bus iness  dag o r  p l ace  as t h e  C I T Y  and CZLCO may 

a.sree upon, b u t  i n  no event l a t e r  than Piarch 1, 1968 pro-iicied t h a t  

the complaint of t h e  C i T Y  b e f o r e  the Federa l  Power Commission i n  

Docket E-7250 has been w i t h c r a m  and any otner r e q u i r e d  r e g u l a t o r y  

a c t i o n  completed, which d a t e  s h a l l  b e  t h e  Closing Date ."  I1 

6.02. i n  t h e  event  t h a t  t h e  Closing Date s h a l l  be. changed f rom 

March 1, 1967 t o  a new d a t e ,  t h e n  s u c h  new d a t e  sha l l  b e  s u b s t i t u t e d  

wherever i n  this I n s t a l l m e n t  S a l e  Agreement t h e  d a t e  of  !<arch 1, 1967 

appea r s .  

S e c t i o n  7. Res resen t s t ions  and U2rrant ies .  

7.01. C I L C O  r e p r e s e n t s ,  w a r ~ a n t s ,  covenants and  a g r e e s  wi th  

t h e  C I T Y :  

( a )  That It  i s  and on the  Closin: Date will b e  a cor?ora-  

t i o n  d u l y  organized and e x i s t i n g  ana i n  gocd s t a n d i n g  " 

under t h e  laws of t h e  S t a t e  of  I l l i n o i s .  

{ b )  That i t  h a s  taken a11  necessary  co rpora t e  and l e z a l  ac t i s .n  

t o  a u t h o r i z e  t h e  exi.cutior, and delive;.y of  t h i s  I i i s t a i l n e n t  

Sa le  ii.si-eement 2nd v i 1 1  t 2 k e  p r i o r  t o  the C?.oslng Cate  

all f u r t h e r  necesszry  cor; loratc  znd l e g a l  ~ . c t i ~ n ,  if an;', 

L D  c;rry o u t  t h e  perforxance  oil its p a r t  of this agreecen t ,  

s o  tiiat tne perfom:snce t h e r e o f  by it ~ 1 1 1  n o t  b e  I n  

con t r even t lon  of i t s  >,rt:cles of  i n c o r p c r a t i o n  o r  By-lz.:.:; 

O T  Zi l j r  c o n t r a c t  01- zs:eein;.nt to .  wnich i t  is a p~:* ty  o r  

L 

SL.0 ; i.C t . 
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( c )  m a t  it hzs good. ar?e -e rchmt25?e  ti:le to 211 

of  t h e  ?zcperty, e a u i g x n t  and f e c l l i t i e s  ; lsreeC 

herein t o  b e  s o i d  2 ~ d  t r a n s f e r r e d  t o  t h e  C - 9  ane 

.;:ill n o t  s e l l  or  e n c m b c r  any of s.uch p r o p n r t y ,  

eccipment 2fie f a c T l i t i e s  o r   eke 2ny c o n t x c t s  

o r  e n t e r  i n t o  any tr~nsactions af'f'ecting syAch 

pro-aerty, ec;cipment 2nd f E c i l i t l e s  c o n t r a r y  t o  

m e  t e rns ,  p r o v i s l o n s  2nd c o n d i t i o m  of this 

z..r:-eexent. c 

L.  

7 - 0 2 .  C z P -  _ _  rEpresents, warrar?ts, co>;enants 2nd ag;rees with 

CILCO: 

( e )  Thet i t  h2s and on the  ClosinS Dste will have 

taken 2.11 necoss2ry l e g a l  a c t i o n  r e q u i r e d  b y  2 

n v n i c i p 1  co2pora t ion  of Illinois a u t h o r i z i n g  

the  execut ion ,  delivery and perfom.ar.ce o n  i t s  

p 2 r t  of t h i s  I n s t 2 l l m e n t  S a l e  Agreezent.  

(j) , ~ i a . t ,  except  -#:ith r e s p e c t  t o   our M i l l i o n  C O I I ~ , - S  

( ~ k , O O O , O O O )  p r i n c i n z l  amount of E l e c t r i c  ?ey;er.:;e 

..zonds, Series of 19'67, t o  be i s s u e 2  i n  z c c o x 5 n c e  

:.:Itn 23 ordinance s u b s t z n t i a l l y  i n  t h e  f o x  ?.???.c?!~C 

here to  .n.s Schedule F, and 2 p l n d s z  f o r  <$e CI;" 

s t r e e t  l i s ! i t i n s  pr.os;ran in ';he n?~x..lrj~~~.rn c?.a~!gt o r  

7 
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zny electric revenue bones  subse$-ent t o  the c k t e  hereo:, 

i1or s e l l ,  lease, loa=,  ;r.orr;:age o r  in any r:anser d i s?ose  

of i% e l e c t r i c  p l2n t  2nd dlstribction systea., i,nclv.~5:.~& 

sAzecific2.11y, b u t  no t  limiting the g e ~ e ~ 2 i i . t y  of t:?e f o ~ e -  

Crg'1- -...,- si1 -.e2l, p e r s o n 2 1  end int2n5Yale p r o p e r t y  n.o:,; c:cI?-~ 

D? :?, : rezf- t~r acquiyed by t h e  C I T Y  23f. u.sed an6 usefcl in ::?e 

o22rrl:ion 2nd rnzintenznce of  t h e  plant 2nd sys tem,  t o s e t h e r  

w i t h  2ny 2nd 211 ex tens ions  and inproveaents >!hich n2y '2s 

zcci;ire? by t he  C Z F  by p u r c h s e ,  l e2se  o r  otherrwise, nor 

ple6;e tne revenu.e. thexfrom for 2ny cagital o5liz:at icn 

.;..is:ns -7. after t3e d s t e  h e r e o f ,  or c e l l  f o r  re6elptios z-?-y 

012ts';anCing bonds p r i o r  t o  m a t u r i t y  u n t i l  211 o f  t5e i n s k 1 1 -  

~ e n t s  e: principa.1 2nd I n t e r e s t  hereunder have b e e n   id o r  

u m l e s s  .a6 u n t i l  p rov i s ion  sh2.11 .have been n26e fo? t h e  

pzynent of 211 s u . c i  installments and i n t e r e s t .  

n 



t h e  p ~ r p o s e  of paying . p r i n c i p a l  2nd i n t e r e s t  due 

unden Lnis 2greement. The moneys i n  such accou.r.t 

i-zy be inves ted  from time t o  t ime i n  d h e c t  oblLz.2- 

,loris of’ the United States of America 2nd Sc sold 

?xx time t o  time 2s f u n d s  mijr be needed f o r  tke 

A. 

i .. 

9.. ,,,pose n of pzying t:he  principal^ i n s t 2 l l m e n t s  due 

~ n d e r  t h i s  Ins t a l lmen t  S2 le  Asreement. 

T h a t  i t  will c2rry  insur2nce  on the  p ro?e r ty ,  

e y i p x e n t  and . f z c i l i t i e s  purchased f ro= CT-LCO 

t o  t h e  s2m2 exten: 2nd i n  t h e  same nznne r  2s i s  

( d )  

requ-ired under the  Z l e c t r i c  Bone Ordinance of 

Cecenber 21, 1965. 

~ i : l a t  s o  l o n g  as any p r i n c i p z l  i n s t z l l m e n t  rex2ins  

ou t s t and ing ,  i t  will m2Lntain p r o p e r  books and 

rzcords s e g a r z t e  end 2 p 2 r t  from 211 o t h e r  reco-ds 

2nd 2scounts ,  shoving c o r r e c t  2nd c o x p l e t e  entries 

of 2.11. t r a n s a c t i o n s  of the CITY’S e n t i r e  e l e c t r i c  

s:;stem, 2nd t h e t  C I X O  o r  any d u l y  z u t h o r i z e d  

2 ~ e n t  of CZLCO s h a l l  have t h e  right at z z y  znc! 2-11 

r szsonzble  Limes t o  i s s p e c t  t h e  records, zcccur?ts 
2~6. z::.CiC r e l 2 t l n . z  L. ~ n z r e t o  22d t o  i n s g e c t  ?>e 

(e) 

L .  
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3ond Ordinznce of December 21, 1965, 25 scan 

2s svch 2 u d i t  h,?s been made. 

7.03. Ti? C I T Y  f u r t h e r  z.grees t h a t  x h l l e  2ny of  ';:he p ~ i ~ . : i 3 ~ :  
. .  znd :nceres? i - s fa l lments  rer.2in outst2nd:.n5 o r  u.n?z.iL, t h e  rz:es 

ch2rged for e l c c t r i c  s e r v i c e  s h e l l  b e  sufficie:T.t 2 t  211 ti~e:. tc 

p2g 211 t h e  c o s t s  of 03enztLon and malntere2cs; to 3zy t5e D~~xcizzl 

2x6 interest on 211 o u k t e n d i n g  bonds, inclu6ins t he  $k,OOO,CCO 

p r f n c i p z 1  2i.10~fit of Series of 1967 Eonds, 226 covemnts  undez 

related bond ordin2nces which by  their tem.s 2 r e  32:izjle fro2 

Lne revenue of the nlectric p l a t  2nd syste~.; 2r.d t o  _czy t;;,e 

pr inc ip21  226 i n t e r e s t  i n s t 2 1 l ~ e n t s  2nd c z x - : ~  out the cos.ens.nts 

of t i i s  i n s t a l i m e n t  S a l e  Agreemnt .  

i. 

7.Ok. C I L C O  s321i hrve  t h e  r i g h t ,  e i t h e r  i n  7a.i: or equ. i ty ,  

b:r s u i t ,  e c t i o r ,  n;zn62mus o r  other p o c e e d i n g s ,  t o  enfc7-e o r  
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a l l  a s  of the day and y e a r  f i r s t  above wri t ten.  

ATTEST: 

,< 2 w, 
S e c r e t a r y  
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